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Rotberg’s o

greatest
challenge |

THE INTERNATIONAL Bank:
for Reconatruction and Deveiop:!
ment. atherwise known as the
World Rank has loaned S116
hillion _over the 40 vears of its,
existence to aid developing
nations achieve industrialised |
status.

Eugene H. Rotherz, the World
Bank's treasurer. has overseen
the borrowing of the vast major-
ity of that sum from the private
rapital markets of Europe and
the Far East where he 15 as at
home as he is on Wail Street.

One of the marks of Mr
Rotherg's innovative stvle is that
the bank carmes less than 57 bal-
hon of the current $48 billion 10
undishursed loan commiments
in American dollars,

This has made the man and his
hank a recogmised force for more
thin 4 decade o the principal
world money centres whare ster.
ing, Deurschemarks and Yen

denominated lnans are
SYmaiCated.

Yir Rothere's greatest chal.
lepce oy dnead. James Raker
ISIEY <CEPOLATY proposes Thal
4 Wk s faw of mew ey e -

meat ra-n ae chaansiled to tne

- that amount for new loan pro-

i

15 largest third world debtor
countries with the World Bank
as a focal point of the funding
operation. .

" The Baker Plan calls on the
commercial banking community
to invonst 820 ballion in new funds
while the World Bank and other
multilateral aid agencies equal

jects whose objectives are not
just repaving old debis but fos-
tering greater economic growth
and export expansion. .

Late last week Mr A. W Clau-
sen President of the World Bank,
anmounced a pilot lending pro-
tect for Ecudor and the Bank
also is at work on a 400 millon
development loan expansion for
Argentina. The task of raising
the new sums needed falls on Mr
Rotberg who. is less worried
about the mechanics of interna-
tional finance as he is about the
international political implica-
nons of what he sees as a new
era in global MOREyraising,

"“The Word Bank has scores of
moneyraising vehiclés and tac-
tics to help us act as an interme.
diary between those who have
wealth and those who do not
The bank can borrow at fised
rates. for one day or perpetually,
in Deutschemarks, ¥en - and
Swiss francs and change them a

week later into guilders, sterling |
lars.

and dal
“The importance of this litany

of'what you can do in the world

_“miarket today is not in finance

but in world politics. The jmpli- |
cations are massive because it
means that countries, unlike
even five years ago. can finance
their own needs with some other
country’s money. Having done
that they can turn it around jnto
a third country’s money. It also
means that equity and deb)
investment are no longer the
preogative and in the control of
the central banks or the minis-
tries of finance

“There already has been and
will continue to be an ENOTMous
eaplosive In DOth risk and
potential for development n
industrialised counines and jn
some but not 3l developing |
countries. That is a geopolitical-
soversignty question, a question
af how' you cantral money
supply. fiscal policy, one’s own
national sovereigniy and political
economy and growth. A nation
state no longer has control over
its own savings,

" The proliferation of com.
munications links. technology
and financial engineering  has
beceme an issue that expiodes
way beyond the mere use of
finance. It is a subject which will
have a significance as great as
the indusimal revolution snd the
manaderial revolution of the
18005, The world s jusr
selinnma o describe what s
mappening and verv few peaple |
Aave begun (o describe what the |
rolitical imphications are tor |
Juture decaqes,
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