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Third World's [
Debt Burden
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arrears over 80 days on an utstanding portfolio of
more than $33 billion are less than $350,000.
L]
Q. Why have you been so suesagsful In your
lending pregrams, while others have had so
much difficulty?

QURESHI: First, let's talk about the others,

The World Bank, along with its afliliated insti-
tution, the International Monetary Fund, Is play-
ing &8 major role in dealing with international *
debt. Problems facing the International Bank for
Reconstruction and Development, as the World
Bank is formally known, were discussed by two of
its officials, Moeen A. Qureshi, a senlor vice presi-

There have been delays and difficulties, but there
is no evidence that any major borrower In the
world 1s not paying interest on its debt.

One reason we are a preferred creditor is that
the country realizes we are giving It long-range
economic advice,

Another reason s that, unlike some bilateral

dent for Ilname. and Eugene H, Rotberg, treasur- lending institutions and most commercial banks,

er, at a recent meeting with reporters and editors il EugeneH. Rotberg it takes the World Bank five or six years to dis-
oi'ThaNaanrk'i‘lmes. : b R perse the funds. The signilicance is not merely
A technical, On our balance sheet, we have $33.7 bil-

The New York Times/ Jack Manzing

Q mummm&-mmum

QURESHI: Thers is no doubt whatsoever that
the problem s very large. The total debt of the
developing countries is probably between $700 bil-
lion and $900 blllion, of which a large component 1s
short-term debt. That means two kinds of prob-

lion in outstanding loans, but there Is also $36 bil-
lon iri loans that have been signed but not yet dis-
persed. Failure of a country to service debts at the
World Bank would jecpardize not only new lend.
ing but also disbursement on already-committed
loans, That is the guts of project lending.

This may require the development of new in-
struments, more effecitve use of multilateral and
bilateral institutions and programs, But I don't
see one Institution suddenly being funded to re-

lems: the size of the debt In relation to the ca-., 0I"® the debt problem. There are '”‘"L‘é‘a':‘u‘"“ .
aspects to the problem, and one new ti
Fﬂdt?nfﬂmdmmmuntﬂu toserviceltand - ¢ ‘tdothat. pro on q ek el i o B A

*. also its structurs, or maturity. »

Right now, thudebtlluuﬁmmum bedivorced
from the broader economie situation in the devel.’
oping worldy The developing couniries are con-
fronted with a finance problem and a develop-
mentpmblum both affected by the recession,
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Q. Is thef's a peed lor an additional financial

your business. What Is your outlook for the
credit markets?

ROTBERG: We probably have the most ac-
.tively traded portfolio in the world, and a year ago
we Were very certaln that over the lollowing 12
maonths intérest rates were going to decline, Un-
questionably, the outlook for the next year Is more
uncertain than the one just past.

QURESHI: We certainly expect continued vola-
tility in the market. There are too many unpre-
dictable things that can affect monetary aggre-
gates and interest rates. But we do see rates mov-
Ing into &8 much narrower band in the coming

. ROTBERG: There Is no reasonable evidence to
suppon the notlon that the existing Institutions
are not working well. What you have to ask your-
self Is whether the current Institutions have the
financial market capacity to encourage lending
by the commercial banking sector. That is a very
subtle question because {t deals with finance as
Institution to deal with the debt problem? well as what 15 In the heads of commercial bank-

QURESHI! Another institution is not needed. _ér?nbmnwhﬂm&rm“nmmmnrmu flows.
Whuthnahdndm 8 to réstore confidencedn . -, . . . e
the private' sector les “to get the developing e . W : '
mmtriuwudjmbymmmpﬂlwchmgum Q. Have countries that have had trouble

to ‘maintain capital flows in the Interim so tha paying their private commercial debt been years because some of the fundamentals, like
~developing countries have time to make paying you on time? inl'latiml.nremur:hbetter
, mummmmmamm > * QURESHI: Yes, they have paid us on time, Our Kenneth N. Gilpin
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