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World Bank Is a Global Bellwether
Huge Investment Portfolio Sways Financial Markets

l?z' John M. Berry

ﬂ-ﬂﬂﬂym Poasr Sererpe -
WASHINGTON — Opaerag-
ing from its headquarters .in
northwest Washington, the
‘World Bank now has $61 billion
in loans outstanding to develop-
ing countries and has committed
itseif to lend another $44 billion,
Thate loans, their terms, their
purposes and the periodic strug-
lo'get more capital from the
's member nations are what

usually focus public attention on. -
the bank,

But financial markets around
the globe waich the World Bank
for other reasons. [ts presence in-
S0MMe markets is so large that s

investment choices visibly move -

those markets.

ton. headed by Treasurer Fu-
gene H. Rotberg, has a reputa-.

uon for such rigorous analysis of .

the way that interest rates are
likely to change that other ana-
 lysis look to its transactions for
clues about how best 1o position
their own investments,
EX=
ﬁ::s interest rates to rise, and
locked the bank into low
barrowing costs for as long as
possible. During the hank's [986
fiscal year, which ended June 30,
it borrowed no medium- or
long-term money except at fixed
interest rates, and it lengthened
the average muturity of its $71
billion worth of debt from 8.6
years 1o 1 2.6 years.

That debt makes the 40-year-
old insutution the largest non-
sovercign borrower of money in
the world, owing investors in
many countries a 1otal of about
571 billion.

Eugene H. Rotberg.

But the bank also has a $20-
billion, highly liquid, frequently
traded investment portfolio,
probably the largest anywhere
not held by & government or-a
central bank. .

Finsily, the bank's borrow-
ings, loan disbursements and in-
VESUMENL activilies occur in so
many different currencies thay i

an important player
in foreign-exchange markets,

In fiscal 1986, Mr. Ro
stid, “We acted as if the dollar
would become stronger and rates
would be higher within the next
year or 50." The bank concen-
trated on borrowings - dencmi-
nated in Deutsche marks and
Japanese yen, using instruments
with longer maturities,

The World Bank borrows
money somewhere in the world
on an average of every other day

+ §10.6 bil ‘nqwquhpfhmdliulﬁ.

1o supplement the small base of
uﬂhlcﬂapiulpmda;lbymm-

ged 10 provide

nearly 567 illion to the bank,
they have been ired to pay in
only §5.8 billion, and $1.7 billion
of that is not really available be-
cause of resirictions on its use
placed by the governments thar
provided it. —
The U.5. share of the paid-in:
capital is about $1.3 billion. The
remainder of the Impitll
is supposed to be available if the
hnnkd mllsiuril,mdi:mal:h:
kind. of - guarantee. 1o .
During the 1986 fiscal year,
June 30, it bomowed .

wereused to pay off the
'$ own matoriog d-.-.i"u.l‘und-
new loans and add to its huge
pool of liquid assets. .
The bank's biggest impact on
financial markets, according to a
oumber of market analysis, is-
through its active management
of those liquid assets, most of
which are shorter-term U.S. gow-
ernment securities. To obtain the
highest possible return, the
bank's $20 billion of liquid assets
mfgu actively. traded j.udﬂ:
past fiscal that portfoli
ummﬁu trillion, the
bank reported recently.
group of traders of
about 10 natonalities and work-
inginnwindnrwimuadingmom
at the bank’s headquariers were
responsible for those transac-
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